Abstract. In his paper,using time series data of Shandong and Guangdong provinces in 1984-2015,Bulding the vector autoregression models, researching a lot of factors play different role in the development of producer services,such as industrialization degree 、 Changes in the development of industry, urbanization level, opening degree, and the size of Government. Studies have found that among the affecting factors, industrialization degree is the most significant effect for the development of producer services in Guangdong Province, followed by the size of the Government and opening degree, those have a positive effect on producer services.Influencing factors of development of producer services in Shandong province, followed by urbanization level, opening degree and the size of Government. Urbanization development of producer services is the most significant effects in Shandong, but level of industrialization is the most significant effects in Guangdong, the two provinces are experiencing different developmental stage, constantly improve the level of urbanization in Shandong province, is to give good opportunities to the development of producer services and industrial progress and deepen the process of industrial reform of Guangdong Province, can promote the development of producer services in Guangdong.

